BUDGET EXPECTATIONS
Tax incentives will
boost demand

he real estate sector is expecting de-

mand-gen-
erating meas-
ures from the
upcoming
Union Budget.
Reduction in
personal in-
come tax and re-
moval of tax sur-
charges for
purchasing ‘
homes will have C Rakesh Reddy
a positive im- Director, Aparna
pact on the sec- Constructions & Estates
tor. Lowering of
personal income tax will increase dispos-
able income for homebuyers. Hiking the
2-lakh tax rebate on housing loan interest
rates can boost demand for housing, es-
pecially in the affordable and mid-seg-
ment categories. The granting of infra-
structure status to the entire real estate
sector would also enable the industry pos-
itively. It will bring large scale employ-
ment opportunities, create a strong fi-
nancing pool for developers at lower
interest rates and also make projects
more affordable for buyers.

Additionally, GST rationalisation for

raw materials as well as single window
clearance for processes and approvals are
critical for the growth of the sector. The
government had recently announced Al-
ternative Investment Funds which is a
welcome move as it will help in pushing
theneedle for stalled projectsand restor-
ing the buyer sentiment in the market.
The budget should look at measures to
successfully implement these funds.
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